
Tax Contribution
Report
For the Period Ending 30 June 2022

REGISTERED OFFICE

Sims Limited
Level 9, 189 O’Riordan Street
Mascot, NSW, Australia 2020



This publication is Sims Limited’s (Sims’, the Group’s or 
the Company’s) first voluntary tax contribution report and 
is designed to provide information and disclosures to help 
the community, investors, and other stakeholders, better 
understand the Company’s tax strategy, governance, and
compliance with the tax laws in Australia and internationally.
It will also assist in increasing community confidence that
Sims pays its appropriate share of taxes. These disclosures
also demonstrate Sims’ strong commitment to transparency
and the Company’s approach, from a regulatory and 
financial perspective, in the countries in which it does  
business.

Sims is subject to the laws and tax regimes in each of the 
countries in which it has a presence. Sims conducts its 
business responsibly and ethically and is committed to 
complying with all tax laws in the jurisdictions in which it 
operates. 

The Company strives to pay the right amount of tax, at the
right time, in the jurisdictions where it creates value. This 
is consistent with the Company’s purpose and belief in 
sustainability, being socially responsible, and to operate the 
business with full integrity.

Sims had strong operational and financial results in FY2022,
which were largely driven by material improvement in 
market prices and volume in-take during the year. 

The strong result means Sims is on track to execute on its 
five-year strategic plan for growth within its core metal and 
cloud repurposing business divisions, as well as adjacent 
businesses. 

Additionally, the Company advanced its plan to grow its 
core metal business through two strategic acquisitions 
that delivered value in the second half of the year and 
strengthened Sims’ position in the United States and 
Australia. 

Sims Resource Renewal continued establishing its new
business in Australia. This is a significant step in advancing
the Company’s purpose; to create a world without waste to 
preserve our planet. Sims Resource Renewal will create a
truly closed loop in metal recycling by transforming what was
waste into new, useful products with commercial value. 

These initiatives and others mean that Sims can continue
executing on its strategic growth plans. 
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More details on the strategic plan can be found in the 
FY2022 Annual Report and Sustainability Report.

As the Company generates profit, it continues to pay 
significant amounts of tax in the countries in which it 
operates, including the United States and Australia. 

This report provides details of the taxes paid by Sims and 
its controlled entities, information about the Company’s 
effective tax rates, its approach to tax governance and tax 
strategy, and a summary of its international related party 
dealings.

Details regarding the FY2022 Annual and Sustainability 
Reports can be found on the Company’s website at the 
following link:

Reports - Sims Limited (simsltd.com)

Overview of business operations

Sims is one of the world’s leading publicly listed metal and 
electronics recyclers, with 260 facilities across 15 countries 
and more than 4,000 employees. Sims plays an integral 
role in the circular economy by making resources available 
for future use. With over 100 years of recycling expertise, 
the Company’s strategic goals are enhancing the future 
and working towards our purpose; to create a world without 
waste to preserve our planet.

The metal recycling and processing business has global 
operations encompassing the buying, processing and 
selling of ferrous and non-ferrous recycled metals. The 
metals recycling operations are geographically diverse, 
including operations in the United States, Australia, and 
the United Kingdom. The operations comprise a network 
of processing facilities, many with deep-water port access, 
supported by an extensive network of feeder yards from 
which to source recyclable ferrous and non-ferrous metals.

The Group buys ferrous metal from metal dealers, 
peddlers, auto wreckers, demolition firms and others who 
generate obsolete metal, and from manufacturers who 
generate industrial metal. It then processes the metal for 
resale through a variety of methods, including sorting, 
shredding, cutting, shearing, torching, baling, or breaking. 
After processing, ferrous recycled metal is sold to end 
users, such as electric arc furnace mills, integrated steel 
mills, foundries, and brokers.

https://www.simsltd.com/investors/reports/
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The Company sources non-ferrous metal from manufacturers,
known as production offcuts, and from generators of 
electricity, telecommunication service providers, as well as 
others, who generate obsolete metal. Peddlers and metal 
dealers, who collect from a variety of sources, also deliver 
material directly to Sims facilities. In addition, significant 
quantities of non-ferrous metals are produced as a by-
product of shredding, which is referred to as NFSR.

Sims Lifecycle Services (SLS), is a global e-recycling 
business with established operations in the United Kingdom,
Continental Europe and North America and a developing 
presence in the Asia-Pacific region. SLS offers comprehensive
and cost-effective recycling and services for “end of life” and 
redundant electrical and electronic equipment and materials, 
ranging from product assessment, recycling and resale. 
The business has expanded the recycling of large server 
hardware under the “cloud recycling” initiative, including 
re-purposing products.  

The Group also operates a joint venture, Sims Municipal 
Recycling (SMR). SMR is a leader in curb side recycling that
processes and markets household recyclables (bottles, cans,
plastics, paper) from municipalities such as New York City, 
Florida, and Chicago.

The Sims Resource Renewal business will eventually 
transform material left over from shredding metal into new, 
useful products rather than sending it to landfill. 

The Company’s joint venture, LMS Energy, is a leader in 
landfill gas-to renewable energy and an innovator in solar on 
landfill technology.

All of Sims’ businesses play an integral role in the circular, 
low-carbon economy by making resources available for 
future use, reducing resource use, environmental loss and 
carbon emissions associated with new production. 

Resources

Parts manufacturing

Assembly/product 
manufacturing

Distribution
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Sims Resource 
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Parts
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to energy

Recycle

Sims Limited Enables the 
Circular Economy



FY2022 Financial Performance
The Group is principally organised geographically as shown in the following table: 
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Region

North America

Europe

Australasia

Location

United States
Canada (JV)

United Kingdom
Netherlands
Germany
Poland

Australia
New Zealand
Papua New Guinea
Singapore
India

Products

Ferrous secondary recycling
Non-ferrous secondary recycling
Recycling solutions/lifecycle services
Secondary processing and other services
Renewable energy
 
Ferrous secondary recycling
Non-ferrous secondary recycling
Recycling solutions/lifecycle services

Ferrous secondary recycling
Non-ferrous secondary recycling
Secondary processing
Recycling solutions/lifecycle services
Renewable Energy

In FY2022, the Group delivered the strongest underlying EBIT result on record, achieved the strongest trading margin, and 
delivered significant volume increases. 

The results for the Group for FY2022 were as follows:

Sales Revenue

$9,264.4m

Underlying EBIT

$756.1m

Sims Metal Proprietary Sales Volumes

8.106m tonnes

Sales Revenue by Business
(A$ b)

North America
Metals

Australia and
New Zealand Metals

UK Metals

Sims Lifecycle Services

Other

Business

North America Metals

Australia + New 
Zealand Metals

UK Metals

Sims Lifecycle Services

Other

Sales Revenue (A$ m)
        

$4,453.4

$1,694.4

$1,594.9

$   327.0

$1,194.7

4.5

1.7

1.6

1.2
0.3
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Sims reported an underlying EBIT of $756.1 million in 
FY2022, $369.5 million higher than FY2021. Each of the
Company’s major business divisions showed strong earnings
growth as a result of higher sales volumes, active margin 
management and lower predominantly fixed costs. Sales 
revenue grew by 56.6 percent to $9,264.4 million in FY2022. 
The increase was primarily due to higher sales volumes 
and strong market prices driven by increased demand in 
many industrial sectors.

The strong earnings growth in FY2022 was reflective of a 
43.6 percent increase in the trading margins of the metals 
segment which was achieved from a combination of higher 
sales volume, material prices, and disciplined margin 
management. The Company declared two partially franked 
dividends for FY2022 totalling 91.0 cents per share, an 
increase of 116.7 percent from the prior year. 

The Company is committed to ensuring returns to 
shareholders are delivered in an efficient manner while 
balancing the different objectives of shareholders. Given 
the relative increase in non-Australian sourced profits, 
which do not attract franking credits, the Board approved a 
share repurchase program in FY2022 that resulted in the 
buyback of 7.7 million shares.

1. Underlying earnings excludes significant non-recurring items, the impact of 
non-qualifying hedges, and internal recharges

2. Underlying EBITDA/Sales revenue

3. Underlying EBIT/Sales revenue

A$m

Sales Revenue
Statutory EBITDA
Statutory EBIT
Underlying EBITDA1

Underlying EBIT
Statutory NPAT
Underlying NPAT
EBITDA Margin2 %
EBIT Margin3 %

FY21

5,916.3
507.3
314.0
579.9
386.6
229.4
284.1
9.8%
6.5%

FY22

9,264.4
976.4
773.6
958.9
756.1
599.3
578.9

10.4%
8.2%

CHANGE

56.6%
92.5%

146.4%
65.3%
95.6%

161.2%
103.8%
0.6 ppts
1.7 ppts

Sales Volumes
(‘000 tonnes)

Metal Business2

Global Trading
Other Brokerage
Total Sales Volumes

FY21

7,225
1,259

109
8,593

FY22

8,106
1,474

127
9,707

CHANGE

12.2%
17.1%
16.5%
13.0%

Intake Volumes
(‘000 tonnes)

Metal Business2

Global Trading
Other Brokerage
Total Sales Volumes

FY21

7,371
1,261

110
8,742

FY22

8,271
1,474

129
9,874

CHANGE

12.2%
16.9%
17.3%
12.9%

1. Underlying earnings excludes significant non-recurring items, the impact of non-
qualifying hedges, and internal recharges

2. Metal Business EBIT comprises North America Metal, ANZ Metal and UK Metal

SAR sales volumes
100%

3,706 4,941 33%

SAR intake volumes
100%

3,809 4,892 28.4%
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Effective company tax rates for the Group and Australian operations
Sims calculates its group accounting effective tax rate as income tax expense divided by accounting profit before tax.

A reconciliation of Sims Limited’s accounting profit to 
income tax expense on a consolidated basis is included 
in the FY2022 Sims Limited Annual Report in Note 13 of 
the consolidated financial statements. This disclosure was
prepared using the audited statutory accounts in accordance
with International Financial Reporting Standards.

The accounting effective rate of 20.9 percent for the Group 
was lower than the 30.0 percent Australian corporate income
tax rate as a significant amount of income was earned in the
United States, which has a lower corporate income tax rate.
Tax losses were utilized during the year for certain businesses
resulting in an additional tax benefit. Australia generated 
a higher effective tax rate due to permanent adjustments 
related to controlled foreign corporation income and long-
term incentive equity payments.

The Group paid $185.8 million in cash corporate income 
taxes for the period ended 30 June 2022. The effective 
cash tax rate of 24.5 percent was within the expected 
range based upon the geographic mix of income generated
during the period.  

The income tax expense or benefit for the period is the 
tax payable on the current period taxable income using 
tax rates enacted or substantively enacted at the reporting 
date and any adjustment to tax payable in respect to 
prior years. Income tax paid or payable is calculated 
by multiplying the accounting profit for the year with 
adjustments for temporary and non-temporary differences 
multiplied by the relevant corporate income tax rate.

The table below identifies the corporate income tax paid 
by jurisdiction for the fiscal year.

Accounting effective tax rate

Profit before income tax expense
Prima facie income tax expense/(benefit) 
(30%-Australian tax rate)

Non-temporary differences
Adjusted income tax expense/(benefit)
Accounting effective tax rate

Australia
(A$ m)
2022

114.8
34.4

3.0
37.4

32.6%

Sims Group
(A$ m)
2022

757.6
224.3

(69.0)
158.3
20.9%

FY2022 
Country

Australia
United Kingdom
Papa New Guinea
New Zealand
Singapore
Germany
United States
Other 

Total

(A$ m) 
Corporate Income Tax

Paid

28.3
1.8
0.8
6.5
1.7
1.3

145.2
0.2

185.8



Tax policy, strategy and governance
Approach to risk management and governance 
arrangements

Sims is committed to being compliant with, and adhering 
to, all applicable laws and regulations in each of the 
jurisdictions in which it operates. The Audit Committee 
(AC) of the Board sets the Group’s tax risk appetite and 
has ultimate responsibility for ensuring there is an effective
process to manage tax risk. The AC is responsible for 
approving Sims’ Tax Governance Framework by which the 
Group operates. The Vice President of Tax is responsible 
for monitoring the effectiveness of the Tax Governance 
Framework and ensuring there exists a mechanism for 
regular reporting to the AC in relation to material tax 
issues, in addition to annual tax updates.

Sims aims to have reasonable certainty on its tax positions. 
When laws are unclear, Sims will seek external guidance 
and/or regulator guidance to ensure that positions taken 
are more likely than not to be correct.

Sims has a low tax risk appetite. There must be a commercial 
purpose for tax planning transactions and each transaction 
must have economic substance. Consideration will be 
given to the Group’s reputation, brand, value creation, 
corporate and social responsibility when considering any 
tax initiatives. Sims will only implement transactions that 
are aligned with its business, have clear commercial 
objectives, and do not rely on returns driven by tax for their
commercial effect. Sims does not pursue any aggressive 
tax planning activities or artificial tax arrangements and 
ensures that the outcomes of any projects are consistent 
with commercial reality and are sustainable. These principles
reflect Sims’ long-standing practice in relation to the 
management of tax risks and are intended to guide its 
tax strategy and policies, to:

• Meet regulatory and statutory obligations and comply 
with local laws.

• Protect its brand and reputation.
• Be transparent with revenue authorities/governments 

to improve their understanding of Sims’ business and 
key tax matters.

• Ensure related party transactions are on arm’s length 
terms and are supported by appropriate transfer 
pricing documentation.

• Ensure commercial considerations are paramount in 
any corporate structure transaction and are properly 
documented.
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Approach to dealing with tax 
authorities
Sims has a proactive and transparent working relationship 
with tax authorities globally. Sims is committed to honest 
and open discussions on any tax matters and promptly 
discloses any relevant tax matters. The Company operates
in a professional and respectful manner and provides any 
requested information in a timely manner. Sims has an 
assigned tax authority contact in the United Kingdom and 
Australia and this allows for additional communication 
to discuss business changes, differing views on certain 
transactions, or any item that Sims would like to receive 
additional guidance.

In Australia, Sims is subject to regular engagement with the
Australian Tax Office (ATO) through Streamline Assurance 
Reviews for both corporate income tax and GST. This 
assurance review process allows Sims to engage 
transparently with the ATO on significant tax matters.



Tax contribution summary

The Group had total tax payments of $235.5 million during 
the period ending 30 June 2022 as identified in the tables. 
There were $127.4 million of VAT/GST taxes collected and 
remitted and $440.6 million of VAT/GST taxes paid whereby 
majority of the taxes paid will be recovered or reclaimed. 
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Sales for resale are exempt from sales taxes in the United 
States and therefore not all sales are subject to sales taxes 
in the United States. The United States paid $2.1 million in 
use taxes on purchases made during the fiscal year. The 
Company paid $185.8 million in corporate income taxes for 
the FY2022. The majority of corporate income tax was paid 
in the United States at $145.2 million and Australia at $28.3 
million, with New Zealand and the United Kingdom at $6.5 
million and $1.8 million respectively.  

The Company also paid other taxes of $13.6 million primarily
consisting of property taxes, fuel taxes, and other non-income
business taxes.

The distribution of taxes paid and collected by the Group 
reflects the geographical spread of the businesses noting 
available corporate income tax losses in certain countries 
which may offset taxable income. See the table below for 
more details on the payroll and other taxes paid by the 
Company.

Total tax paid and collected by the Group for the period ending 30 June 2022 (A$ m)

Australia

Singapore

Germany

New Zealand

United Kingdom

India

USA

Papa New Guinea

Netherlands

Australia

New Zealand

United States

Singapore

United Kingdom

Papua New Guinea

Poland

Germany

Ireland

India

Netherlands

TOTAL

* Employer payroll taxes comprise payroll and employer taxes payable in the capacity as an employer, whereas Employee taxes are taxes 
withheld from employee remuneration and paid to governments.

28.3

6.5

145.2

1.7

1.8

0.8

0.0

1.3

0.0

0.2

0.0

185.8

1.1

0.5

12.0

13.6

6.1

0.3

20.4

6.2

0.6

0.4

34.0

2.1

2.1

35.5

7.3

179.7

1.7

8.0

0.8

0.0

1.9

0.0

0.2

0.4

235.5

(115.7)

(34.7)

(0.1)

(282.0)

(0.1)

(1.6)

(2.0)

(0.1)

(0.4)

(3.9)

(440.6)

56.3

3.2

3.4

55.4

0.1

1.7

1.8

0.7

4.8

127.4

31.3

3.4

86.2

10.9

0.2

0.4

1.0

2.0

134.5

(28.1)

(28.1)

89.6

(0.1)

(215.7)

0.0

0.3

2.0

(0.1)

0.4

2.9

(178.7)

CORPORATE
INCOME + 

WITHHOLDING
TAXES

OTHER 
LOCAL 

TAXES + 
LEVIES

EMPLOYER 
PAYROLL 
TAXES*

U.S. USE 
TAX PAID

TOTAL 
TAXES 
PAID

GST/VAT 
PAID BUT 

RECLAIMED

GST/VAT 
SALES TAX 

COLLECTED

EMPLOYEE 
TAXES (PAY G 
WITHOLDING 
ON SALARY + 

WAGES)*

TOTAL 
TAXES 

COLLECTED

Taxes Paid (A$ m)

179.7

35.5

7.3

0.4
0.2
1.9 
0.8
8.0
1.7



International related party dealings
Sims Limited is the ultimate parent entity of the Group and 
is headquartered in Sydney, Australia. Sims has regional 
offices in North America, the United Kingdom, New 
Zealand, Singapore and countries across Europe. 

A summary of the most significant international related 
party dealings between the Sims Limited Australian tax 
consolidated group and its overseas related entities during 
FY2022 is provided below:

• Global Trading, comprising the Group’s ferrous and 
non-ferrous subsidiaries that facilitate export sales of 
ferrous bulk cargo shipments, non-ferrous sales and 
brokerage sales sourced from related parties at an 
arm’s length price.

• Intra-group loans – the financing activities of the 
Group mainly relate to interest received and paid 
in respect of intra-group loans and cash pooling, 
predominantly advanced by the Sims Limited 
Australian tax consolidated group to its foreign 
subsidiaries, used to fund operations, acquisitions 
and capital expenditure.

• Group management, consolidation and stewardship 
services – certain management, head office 
administrative and head office accounting and support 
services are provided by Sims’ corporate office and 
regional offices in Australia and North America for the 
benefit of Sims entities around the world.

During FY2021, a captive insurance company was formed 
in the U.S. to reinsure property for all of Sims’ legal 
entities. This captive streamlines certain aspects of risk 
management and provides proactive risk financing to the 
Group. The external insurance company establishes the 
premium rates to be charged on an arm’s length basis.

All related party transactions are made on arm’s length 
terms in accordance with global transfer pricing laws and 
Organisation for Economic Cooperation and Development 
(OECD) Guidelines, reflecting both arm’s length market 
prices and commercial terms.
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Basis of report preparation
The purpose of this report is to provide an overview of the 
tax contribution made by Sims Limited and subsidiaries 
and provide further information in relation to the Group’s 
tax governance process and tax profile. 

The report has been prepared in line with the Australian 
Voluntary Tax Transparency Code.

Audited financial statements – Where possible, the amounts
included in this report are sourced from audited financial 
information. While Group financial statements have been
audited, no standalone audit is performed for the Australian
group subsidiary legal entity accounts.

Currency – All of the amounts included in this report
are disclosed in Australian dollars. 

Income Tax Paid – Income tax paid is calculated as the
cash tax paid in the year 1 July 2021 – 30 June 2022.
It is the amount of tax paid by Sims companies in that 
country. It includes both corporate tax payments made 
to the local revenue authority, and also any withholding 
income taxes paid on payments to non-residents.

Other Taxes – This includes items such as real and 
personal property taxes, fuel taxes, customs and excise 
tax, stamp duty, and local state taxes, etc.




